Chapter 2:  Starting a Proprietorship

Analyzing Transactions into Debit and Credit Parts
Complete Terms to Know
1. T account
2. Debit

3. Credit

4. Normal Balance

5. Chart of Accounts

2-1:  Using T Accounts

Analyzing the Accounting Equation

Accounts

Account Balances

Increases and Decreases in Accounts

2-2:  Analyzing How Transactions Affect Accounts

Received Cash from owner as investment

Paid Cash for Supplies

Paid Cash for Insurance

Bought Supplies on Account

Paid Cash on Account

2-3:  Analyzing How Transactions Affect Owner’s Equity Accounts

Received Cash from Sales

Sold Services on Account

Paid Cash for an Expense

Received Cash on Account

Paid Cash for Owner for Personal Use

