Chapter 8:  Starting a Proprietorship

Recording Adjusting and Closing Entries for a Service Business
HW:  Page 200-218
Complete Terms to Know
1. Adjusting Entries
2. Permanent Accounts

3. Temporary Accounts

4. Closing Entries

5. Post-Closing Trial Balance

6. Accounting Cycle

In-Class Chapter Outline
8-1:

1. Adjusting Entries
2. Adjusting Entry for Supplies and Prepaid Insurance

8-2:

3. Recording Closing Entries
a. Need for permanent and temporary accounts

b. Need for closing temporary accounts

c. Need for income summary account

d. Closing entry for an income statement account with a credit balance

e. Closing entry for an income statement account with a debit balance

f. Closing entry to record net income or loss and close the income summary account

g. Closing entry for the owner’s drawing account

8-3:

4. General Ledger Accounts after adjusting and closing entries are posted

5. Post-Closing Trial Balance

6. Accounting Cycle for a Service Business
